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THE NEW DEAL FOR ENERGY IN AFRICA



AFRICAN DEVELOPMENT BANK LAUNGHED THE NEW DEAL ON ENERGY FOR AFRICA IN

2016

LIGHTING UP AND POWERING AFRICA IS THE FIRST OF THE BANK'S HIGH-5 PRIORITIES

THE BANK HAS LAUNCHED THE NEW DEAL ON ENERGY FOR AFRICA (NDEA), WHICH AIMS TO ACHIEVE UNIVERSAL ACCESS TO
ENERGY IN AFRICA BY 2025

THE NDEA HAS FOUR ASPIRATIONAL GOALS:

1) ON-GRID GENERATION TO 2) ON-GRID TRANSMISSION & 4) ACCESS TO CLEAN

ADD 160 GW OF NEW DISTRIBUTION THAT WILL ) OFFGRID GENERATION COOKING ENERGY FOR

CAPACITY CREATE 130 MILLION NEW 10 Ancnuﬁlﬁvycl#r;ﬂg NEW AROUND 150 MILLION
CONNECTIONS HOUSEHOLDS




THE NDEA IS FOUNDED ON TRANSFORMATIVE PARTNERSHIPS
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ENERGY AND OTHER HIGH 5S NEED T0 BE CONSIDERED FROM A CLIMATE

PERSPECTIVE
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CLIMATE CHANGE COMES WITH HUGE OPPORTUNITIES

Climate-Smart Investment Potential

2016 - 2030 ($ billion) * NATIONALLY DETERMINED CONTRIBUTIONS (NDCS)
5900 HIGHLIGHT NATIONAL PRIORITIES FOR DEVELOPMENT —

s81 — 5783 MANY USING NEW TECHNOLOGIES

$750 108 -
sz « GREEN INVESTMENTS OPPORTUNITIES OF ABOUT $23

TRILLION BY 2030 IN EMERGING MARKETS WITH ABOUT $2
e TRILLION IN SUB-SAHARAN AFRICA

* PRIVATE SECTOR INVESTORS AND INSTITUTIONAL CAPITAL
s150 WANT TO INVEST IN LOW-CARBON CLIMATE-RESILIENT

ASSETS
SOUTH NIGERIA KENYA COTE TOTAL

AFRICA D'IVOIRE * CAPITAL IS BECOMING CHEAPER FOR THE “RIGHT” KINDS OF
mBuildings W Renewables ®Transport = Waste PROJECTS AND MORE EXPENSIVE FOR THE “WRONG"” KINDS

s6oo

$300



CLIMATE CHANGE AND THE PRIVATE SECTOR

> THE BANK'S CLIMATE CHANGE AND GREEN GROWTH PROGRAM CAN HELP THE PRIVATE
SECTOR TO:

> ACCESS A WIDE RANGE OF CONCESSIONAL FINANGE TO BLEND WITH PRIVATE
SECTOR GAPITAL

> T0 SUPPORT THE DEVELOPMENT OF NEW BUSINESS OPPORTUNITIES

> WHICH ADDRESS THE CHALLENGES OF ADAPTATION AND / OR MITIGATION
AND

> WHICH CONTRIBUTE TO LOW-CARBON CLIMATE-RESILIENT DEVELOPMENT IN
AFRICA



THE ROLE OF THE PRIVATE SECTOR

> ACHIEVING THE NDEA OBJECTIVES REQUIRES A SIGNIFICANT INCREASE OF PRIVATE SECTOR
INVESTMENTS

> BOTH SOVEREIGN AND NON-SOVEREIGN OPERATIONS ARE UNDERTAKEN IN ONE OPERATIONAL
UNIT TO ENABLE PUBLIC SECTOR OPERATIONS TO ATTRACT PRIVATE INVESTMENT

> IN2017, THE BANK'S ANNUAL APPROVALS IN THE ENERGY SECTOR REACHED ALMOST USD 1.4
BN, OF WHICH USD 400 MN WAS IN PRIVATE SECTOR OPERATIONS

> THE 2018 LENDING TARGET IS USD 2.4 BN, OF WHICH USD 800 MN WILL BE IN PRIVATE
SECTOR OPERATIONS



LOOKING AHEAD

EXPECTED ANNUAL APPROVALS TO ENERGY SECTOR
4

> THE BANK WILL PLEDGE USD 12 BN BY 2020,
WHICH WILL LEVERAGE USD 45-50 BN

3,1
3 2.8

24
> AROUND 50 OPPORTUNITIES HAVE BEEN . z
IDENTIFIED AND WILL BE FUNDED AS PART OF THE :
2018 PIPELINE I
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2018 KEY INITIATIVES

FACILITY FOR ENERGY
INCLUSION

DESERT-TO-POWER
INITIATIVE

RE/EE FUND OF FUNDS

SUPPORT T0 IPP
PROCUREMENT PROGRAMS

UMBRELLA DEBT PROGRAM FOR ON & OFF-GRID
SEGMENTS OF THE SMALL-SCALE ENERGY
MARKET

~

AIMS TO PROVIDE ENERGY ACCESS TO 250
MILLION PEOPLE WHILE BUILDING RESILIENCE
ALONG THE GREAT GREEN WALL

.
\

.

FUND THAT WILL INVEST IN NATIONAL
SUSTAINABLE  ENERGY/MINIGRID  FUNDS;
LIKELY PARTNERS INCLUDE GCF AND EU

~

TAT0 SUPPORT IPP PROCUREMENT AT THE
NATIONAL LEVEL FOR ONE SPECIFIC PROJECT
AND TWO GOVERNMENTS

OFF-GRID REVOLUTION

ELECTRICITY REGULATORY
INDEX

SUSTAINABLE ENERGY
FUND FOR AFRICA 2.0

AFRICA ENERGY
MARKETPLACE

CONVENING TA AND FINANCE FOR GREEN MINI-
GRIDS AND HOUSEHOLD SOLAR IN FIVE
COUNTRIES

IDENTIFYING GAPS AND AREAS UF\

IMPROVEMENT IN REGULATORY
ENVIRONMENTS
.
\
CONSOLIDATING  SEFA  TO  INCREASE

FLEXIBILITY AND FOCUS ON INVESTMENT
CATALYZATION.

.

FIVE  TRI-PARTITE  ENERGY  SECTOR
CONSULTATIONS LEADING TO NATIONAL
ENERGY COMPACTS

\

.




FACILITY FOR ENERGY INCLUSION CFED

FACILITY FOR ENERGY INCLUSION

* TARGET: RAISE USD 500M IN DEBT FOR SMALL-SCALE RENEWABLES AND ENERGY ACCESS PROJECTS
+  BANKAPPROVED CONTRIBUTION: USD 100M (EQUITY/DEBT)

* FOCUS ON TRANSACTION EFFICIENCY IN RESPONSIBLE MANNER: REDUCE TRANSACTION COSTS FOR SMALL-SCALE PROJECTS WITHOUT SACRIFICING E&S PRINCIPLES OR PROCUREMENT INTEGRITY

T ON-GRID WINDOW ﬁ%

*  SMALL-SCALE IPPS, CAPTIVE POWER PROJECTS, COMMERCIAL & INDUSTRIAL PROJECTS AND MINI-GRIDS.
*  PROVIDE LONG-TERM STRUCTURED DEBT INTO PROJECTS (NON RECOURSE AND FULL RECOURSE)

+ TOTAL PROJECT SIZE OF LESS THAN S30M

*  RETECHNOLOGIES, BUT PRIMARILY SOLAR PV, SMALL HYDRO, BIOMASS/ BIOGAS AND WIND

TARGET SIZE OF USD 400M (USD 160M FIRST CLOSE)

AFDB PARTICIPATION: USD 40M EQUITY AND USD 30M DEBT

OFF-GRID WINDOW X%

* PAYGO AND OTHER ENERGY ACCESS PRODUCT DISTRIBUTION COMPANIES;
*  OTHER INTERMEDIARIES STRUCTURING SECURITIZED RECEIVABLES TRANSACTIONS (1.E. SPVS)
*  PROVIDE SHORT-TENOR DEBT INSTRUMENTS

TARGET SIZE OF USD 100M (USD 60M FIRST CLOSE)
AFDB PARTICIPATION: USD 10M EQUITY AND USD 20M DEBT

+ TECHNICAL ASSISTANCE FACILITY (~S 10M REIMBURSABLE GRANT)
TRANSACTION STRUCTURING SUPPORT PRE-FINANCIAL CLOSE
FOCUSING PRIMARILY ON 3% PARTY LAST MILE TRANSACTION COSTS

+ TECHNICAL ASSISTANCE FACILITY (~$2M)
CAPACITY-BUILDING OF BORROWERS AND LOCAL BANKS
INDEPENDENT ADVISORY COSTS (LEGAL / ACCOUNTING)

FUND MANAGER RECRUITMENT — 04, 2017
LEGAL DOCUMENTS —01, 2018
FIRST CLOSE — 02, 2018

FUND MANAGER RECRUITMENT COMPLETED — 01, 2017
LEGAL DOCUMENTS — 01, 2018
FIRST CLOSE — 02, 2018




AFRICAN ENERGY MARKET PLAGE (AEMP)

AFDB’S AFRICA ENERGY MARKET PLACE (AEMP) IS AN ENERGY SECTOR PLATFORM INVOLVING COUNTRY GOVERNMENT, PRIVATE SECTOR,
AND DEVELOPMENT PARTNERS WITH THE OBJECTIVE TO:

CREATE AN INVESTMENT PLATFORM LISTING CONCRETE
OPPORTUNITIES, AND HELP FAST TRACK/CLOSE ON-
GOING TRANSACTIONS TO BANKABILITY

ESTABLISH A SECTOR REFORM DIALOGUE, DISCUSS
SECTOR REFORMS, AND COMMIT TO A PATHWAY FOR
REFORMS TO INCREASE PRIVATE PARTICIPATION

DEVELOP AN ENERGY COMPACT, DOCUMENTING TRIPARTITE
CONCLUSIONS AND ACTION STEPS TO FAST TRACK
INVESTMENTS WITH MONITORING

RE-LAUNCH AFRICAN ENERGY LEADERS GROUP TO HELP
ADDRESS AFRICA'S POWER DEFICIENCIES AND SUPPORT
FOR UNIVERSAL ACCESS OBJECTIVES

AEMP ADOPTS TRIPARTITE DELIVERY FORMAT THAT BUILDS ON AX/S7T/AGINITIATIVES AND DRIVEN BY 3 PILLARS

OPPORTUNITY ACCOUNTABILITY
BUILDS ON PREVIOUS AND EXISTING IN- AIMS TO FOSTER AN ENVIRONMENT THAT
COUNTRY INITIATIVES TO CREATE A PROVIDES CLARITY AND BANKABLE FOSTERS ﬁgﬁ"&'L"LT;‘ﬂ:'l'('g:U“L"DEJQME”"ESS
TRILATERAL DIALOGUE/FORUM INVESTMENT OPPORTUNITIES FOR PRIVATE

SECTOR




THE BANK HAS NOW A DEDICATED ENERGY COMPLEX THAT FOCUSES ON KEY AREAS

- NATIONAL SYSTEMS
— REGIONAL SYSTEMS
. R
—

POWER SYSTEMS DEVELOPME .
] POWER UTILITIES

RENEWABLE ENERGY
ENERGY EFFICIENCY

CLEAN COOKING

RENEWABLE ENERGY & ENER(
EFFICIENCY

VP POWER, ENERGY CLIMATE

CHANGE & GREEN GROWTH 7 POLICY & REGULATION
FINANCIAL SOLUTIONS, ' ENERGY STATISTICS

POLICY & REGULATION FINANCIAL SOLUTIONS

PUBLIC INITIATIVES

ENERGY PARTNERSHIPS PUBLIC PARTNERSHIPS
PRIVATE PARTNERSHIPS

CLIMATE FINANCE
CLIMATE CHANGE & GREEN GROWTH

GREEN GROWTH MAINSTREAMING
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PROJECT PIPELINE



PRIVATE SECTOR / NON SOVEREIGN OPERATIONS

CHAD - SOLAR PV PROJECT

*  DESIGN, CONSTRUCTION, OPERATION AND TRANSFER OF A PV SOLAR POWER PLANT, WITH A MAXIMUM ELECTRICAL CAPACITY OF 28MW.
* [T INCLUDES THE CONSTRUCTION OF A NEW SUBSTATION (T0 BE TRANSFERRED ON COMPLETION OF THE WORK) THAT WILL CONNECT TO THE 66KV LINE BY WAY
OF A 200M CONNECTION.

KENYA - SOLAR POWER PROJECT

*  DESIGN, CONSTRUCTION AND OPERATION OF A 40 MW SOLAR POWER PLANT PROJECT UNDER THE RENEWABLE ENERGY FEED-IN-TARIFF (FIT) POLICY IN KENYA.
e [TINVOLVES THE CONSTRUCTION OF 2 KM TRANSMISSION LINE FROM THE EXISTING 132KV HIGH VOLTAGE NETWORK.

MAURITIUS - DOWA COOLING PROJECT

 CONSTRUCTION, OPERATION AND MAINTENANCE OF A DOWA COOLING SYSTEM. THE EXTRACTION OF DOW THROUGH AN OFFSHORE HDPE PIPE. THE COLD DOW
WILL BE EXTRACTED THROUGH AN OPEN LOOP AND WILL FEED AN ENERGY TRANSFER STATION WHEREBY A HEAT EXCHANGER CAPTURES THE COLD ENERGY AND
TRANSFERS IT TO ANOTHER CLOSED LOOP OF FRESH WATER THAT SUBSEQUENTLY SERVICES THE BUILDINGS WITH COLD ENERGY.




PUBLIC SECTOR / SOVEREIGN OPERATIONS

BURKINA FASO - DESERT-T0-POWER SOLAR PROGRAM

*  THEPROJECT IS DEVELOPED UNDER THE DESERT TO POWER PROGRAM.
*  THE MAIN OBJECTIVE OF THE PROJECT IS TO PROMOTE ACCESS TO ELECTRICITY AND LOCAL DEVELOPMENT OPPORTUNITIES (AGRICULTURE, WATER PUMPING AND
LIVESTOCK) THROUGH ON GRID PV, OFF-GRID SOLAR HOME SYSTEMS AND MINI GRID SOLUTIONS.

TANZANIA —HYDRO POWER PROJECT

CONSTRUCTION OF A RUN-OF-RIVER 87 MW HYDRO POWER PLANT, A 38 KM TRANSMISSION LINE TO EVACUATE POWER AND A 27 KM ACCESS ROAD T0 THE
PROJECT SITE.

*  FEASIBILITY STUDY REPORT DATED NOVEMBER 2014: POTENTIAL CAPACITY TO PRODUCE 87 MW. THE DAM WILL BE ASSOCIATED WITH CONSTRUCTION OF 40 KM
OF 132 KV TRANSMISSION LINE

TANZANIA - GEOTHERMAL DEVELOPMENT PROJECT

*  DEVELOPMENT OF 2 POTENTIAL GEOTHERMAL SITES WITH THE POTENTIAL OF UP TO 100MW OF ELECTRICITY PRODUCTION. IT ENTAILS TEST DRILLING OF UPTO 5
HOLES, 6 APPRAISAL WELLS AND DETAILED FEASIBILITY STUDIES TO GENERATE STEAM, AND 6 SHALLOW HOLES T0 DETERMINE WHICH CORRECT DIRECT-USE
PROGRAM IS SUITABLE FOR THE AREA.




Alfrican Development Bank Group

BUSINESS OPPORTUNITY SEMINAR

LET US WORK TOGETHER TO LIGHT UP AND
POWER AFRICA

THANK YOU!
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