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STATUS OF AND DEMAND FOR ADF RESOURCES

Introduction

During the Negotiations of GCI V, the Mid-term review of ADF VII and the first
meeting of ADF VIII, donors confirmed their continued strong commitment to assist
the poorest countries and psople of Africa. Donors also recognized the importance of
LDF as a critical instrument to implement that commitment. They recognized its role
in multilateral and regional cooperation, and as a valuable complement to other
official and private resource flows to the Bank’s poorest DMCs.  This recognition is
further borne out by the participation of two Regional members in the negotiations,
namely Botswana and South Africa. This does indeed demonstrate the support that
the Bank and the ADF enjoys in the region and raises hopes that regional countries, in
a position to do so, will gradually join the ranks of ADF donors.

The commitment of ADF donors is further evidenced by the speediness with which
they officially commenced negotiations for ADF VIII. Negotiations were formally
initiated immediately following the successful conclusion of GCI V in order to reach a
timely agreement on an appropriate size of replenishment, and in order to avoid any
damaging interruption in ADF operations.

Status of ADF Resources

As of 31% May 1998 the total subscribed amount under the ordinary contribution of
£DF VII amountad to UA 1,004.39 million, or 94.69 % of the total amount pledged of
LA 1.060.66 million. An amount of UA 251.45 million was also subscribed under the
Special Contribution, amounting to 89.02 % of the total pledge of 282.45 million.

All tranches of the subscription to ADF VII are now available for operational
commitment. However, one State Participant has not yet paid 2ny instaliment, one
State Participant will not be able to release the third tranche until September 1998
due to budgetary procedures, and four State Participants are awaiting ciarification of
certain issues. Two other State Participants have not paid the third installment
leaving the total arrears of the ordinary contribution at UA 231.64 million {Annex 1).

With ‘respect to the Special Contribution, arrears total UA 44.09 million, concerning
four State Participants (Annex 1).

Furthermore, in accordance ith the ADF VII agreement, an amount cf UA 54.19
million is set aside for TAF, And pursuant to Bozrd approval of the Bank's
contribution to the HIPCS initiative a further UA 131 million has b=en sat 7 side and is
not available for loan commitments.

The commitment capacity of the ordinary fund as of 31 May 1998 is therefore
negative by UA 6.9 million*.

! Foliowing the clearance c:='1y Juns 1252 of ¢certain arrears, the Commipmanst ce2padity Res evened to
positive as will be refiactad in the naxt Monthly ADF-Statement of Tommithant Capatity.
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African Development Fund-Vil

Arrears of Payments of the Ordinary Contribution as at

in Units of Account

23-Jun-98

AKNEX 1

PARTICIPANTS First Instalment Second Instalment | Third Instalment Total
Brazil - - 2,303,222 2,303,222
Finland (1) - - 3,448,527 3,448,527
Germany (2) - - 39,863,454 39,863,454
italy (3) 17,717,091 17,717,081 17,717,091 53,151,273
Kuwait (2) - 221 5,536,591 5,536,591 11,073,403
Netherlands (1) - - 13,287,818 13,287,818
Saudi Arabia - - 5,536,591 5,536,591
U.S.A. (4) 14,385,137 44 292,727 44 292 727 102,980,591

Total 32,112,448 67,546,408 131,986,021 231,644,879
Notes:

(1) Finland, and Netheriands intend to wait for resolution of the remaining issues on GCI-V;
(2) Germany and Kuwail intend to consult with their governments;
(3) OnJune 2, 1998, ltaly has subscribed to ADF-VIl, but has not yet paid any instalment.

(4) USA will not able to release the third tranche before September 1998 due to its budgetary cycle.

Arrears of Payments of the Special Contribution as at 23-Jun-98

in Units of Account

PARTICIPANTS First Instalment Second Instalment Total

Brazil - 1,690,000 1,690,000

Finland (1) - 4,525 809 4,525,809

Germany (2) - 17,875,000 17,875,000

Italy (3) 7,000,000 13,000,000 20,000,000
Total 7,000,000 37,090,808 44,080,809

Notes:

(1) Finland intends to wait for ressiution of the remaining issues on GCI-V;
(2) Germany intends to consult with its government;
(3) On June 2, 1998, lizly has sutscribed 10 ADF-VIl, but has not yet paid any insiaiment.
(4) Korea will not be ab'e to participate in the Special Contribution.
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