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e An estimated 42% of Africans

lived below the $1.25 poverty _
line in 2015 o

* Six of the World’s most unequal
economies are in Africa

N oo EADADE B Source: African Development Bank, based on data collected from the World Income o
\\\j,,,' Ewere 1 EVES AVETE 14 ‘O‘WOWZOW’ Distribution Database, 2014




Africa: Challenges

Significant
infrastructure
gap,
especially
energy

Food
Insecurity
and low
levels of
nutrition
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High
Inequality
and limited
opportunities
for youth and
women

Fragility,
Stability, weak
Institutional
Capacity

Weak business
environment
and low Value
Addition and
Diversification

Small Markets
and limited
regional

Integration




Strategic Framework

UN Sustainable Development Goals (SDGs)
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AfDB Ten Year Strategy 2013-2022

Operational priorities

Infrastructure
Development

SDG
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Regional Integration

SDG
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Private Sector
Development

SDG

Areas of special emphasis

Fragile States

Agriculture &
food security

59 8 17

Governance &
Accountability

SDG

Skills & Technology

SDG
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AfDB ‘High 5’ priority areas

Light up & power Africa

Feed Africa

Industrialize Africa

Integrate Africa

Improve the quality of life
for the people of Africa
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|g|| up an Power Africa: The Cha enge
Power consumption per capita in Africa remains very low, especially il ¢ Afri ) il h lectrici
T 640 million of Africans (53% ) still have no access to electricity

Access to electricity, % of total

Power consumption, Kilowatt hours/capita, 2012 ’ ‘
population, 2013
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Light up and Power Africa: Strategy based
on 7 Themes

Objectives Themes Flagship Programmes championed by AfDB

I
Set up enabling policy environment o IPP procurement programme
|

©

I
Enable utilities for success 0 Power utility transformation programme
|

Enabling
the system

Dramatically increase number of

|
) Early stage project support facility
bankable projects el

projects
financed

Increase funding pool to deliver new

|
‘ Funding catalyst programme
projects ol

I
e Bottom of the pyramid financing facility
Fund bottom of the pyramid energy |

access programmes
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Transformative Partnership for
Energyin Africa

I
e Mobile payment programme
|

|
Accelerateregional powerintegration o Regional projects acceleration programme
|

Hothautassreant oommtry-wide (©) Country-wide energy sector turnarounds
|

turnarounds

Delivering
execution
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Light up and Power Africa: Transformative Partnership
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Light up and Power Africa: The Results

The New Deal on Energy has set the aggressive target to achieve

Universal Access to energy by 2025
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° The New Deal vision: Universal Access by 2025
° SDG7: Universal Access by 2030
° Africa Power Vision Scenario: ~80% by 2040

° Businesss as usual: ~45% access by 2025

L g%mgav\ 1
.y (-

2030

Universal Access to electricity by 2025 means connecting 190 Mn

Households, and doubling grid generation capacity

From current To Universal
situation in Africa Accesstin 2025
Population, M 1174 @ 1499
GDP, S bn 2175 @ 3742
Electrification 43% @ 97%
rate, %
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connected, 2 252
+130 M
o Grid 83 @ 213
()]
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e Off-grid 4 @ 79 +75 M
(G;U: capacity, 170 @ 332
+160 GW
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...resulting in widespread poverty across major agro-
ecological zones in Africa

Millions of Africans living on less than $1.25/day; 2014
a5 9 417

Agriculture as a share of employment and GDF; % 2014
61%

[0 % of total employment
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Humid  Sub-  Semi- Arid  Highland Sub- Total
humid  arid tropical

% people:  49% 57% 53% 23% 4% J1% 45%

... rapidly rising imports, and poor performance in

exports

Average yields across Africaversus best practice!; Tonnes/{hectares Importsvs ExportsZ; billion USD Africa’s share of cocoa, %
or animals) 2013
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Commodity value chains and agro-ecological zones targeted by the Agricultural
Transformation Agenda

Better Developed
Commercial Value
Chains

Increased Investment
in Hard & Soft
Infrastructure

Expanded Agricultural
Finance

Improved Agribusiness
Environment

Increased Inclusivity,

Sustainability,
Nutrition

i ) B9 ) EOr” s * Notes: (1) Agriculture Transformation Agenda.
. f,m.. ! % ﬂ D E’@' 7w om Z()
r AN 2 F A 14 WOK\O[(XJW\ l(ﬂ * Source: CGIAR “Technologies for African Agricultural Transformation (TAAT)“ proposal; Dalberg analysis

Wheat for Africa
Wheat and dryland
pulse systems

Cassava Intensification
Modernize cassava
production & processing

Crosscutting
Interventions

Tree plantations
Horticulture
Fish farming

I:] Target countries
Agroecological zone
B Humid
- Sub Humid
B semiArid
P Aid
Sub Tropical
- Tropical Highlands

Agriculture Transformation Partnership for Africa




Feed Africa: The Results

Eliminate the negative trade balance Growth to 2025 Value of Imports, 2025

$bn, 2010-2025* Top 10 Imports by value in ’25, CAGR %, 2015-'25* Top 10 Imports by Value, $bn, '25*

INDICATIVE Wheat

$111.0bn Sugar
[

Beef
Maize

Soybeans

Rice

Palm Qil
$35.4bn

Sunflower Qil

$20.5bn Milk

18.2%

Potatoes

2011 2015 2020 2025

?”6 FONDS AFRICAIN ) g ] g
A E DEVELOPPEMENT V& n . P F"?fﬁ r— i Notes: * Excludes intra-African trade; Source: IFPRI; IITA, Dalberg analysis
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Industrialize Africa: The Challenge

Per capita industrial GDP remains below 1500 USD in~45 African Africa’s share of Global Manufactured Value Added has remained flat

countries, lowerthan in most otherregions over the last decade, at ~1.5% of the total

Industrial GDP per capita, USD, 2014 Africa’s contribution to Global Manufactured Value Added, %
1.5 1.5
<150 14 1.3 13 14 L5 14 14 15
150-300
M 500-1500
Il 1500-2500
Il 2500-3500
2005 06 o7 08 09 10 11 12 13 2014
Africa remains largely dependent on commeodities, that still
Average by region represent 70% of its total exports

South Asia 0.4 Africa merchandise trade by type, USD Bn 2011-2013

581.8 392.1

Africa 0.7
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East Asia )
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11.5 B others
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Source: WTO 2014, ECA, Global Insight @
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Industrialize Africa: Strategy and Programs

Industrialisation enablers

Industrialise Africa
Flagship programmes

Description of Industrialise Africa Flagship programmes

Supportive policy,
legislature and institutions

Conducive economic
environmentand
infrastructure

Access to capital

Competitive talents,
capabilitiesand
entrepreneurship

Access to markets

Develop industrial

policies

Catalyse fundinginto
industry and

infrastructure projects

Grow liquid and
effective capital
markets

Promote anddrive
enterprise
development

Develop efficient
industry clusters
across the continent

Promote strategic
partnershipsin Africa

Provide Policy Advisory, Technical Assistance and Budget Support to governments
(regulatory and institutional framework, implementation and monitoring) and foster
catalytic PPP projects

Increase and channel funding into GDP catalytic programmes {infrastructure and
industrialisation projects, publicand private operators)

* Raise owninvestment, including from managed funds

* Fosterinvestment by others [domesticand foreign) as strategic investor or MLAY

Improve access to market finance for African enterprises

* Advise governments, stock exchanges and regulators on development of liquid
capital markets

* Investdirectlyin capital marketstoincreaseliguidity

Drive development of enterprises of all sizes in Africa

* Scale-upinvestmentand financing to lend to SMEs

* Technical Assistance support to strengthen SME-focused entities

* Establish linkages of SMEs to domestic projects/companies and providetrainingofa
strong talent pool

Support governments in developing efficientindustry clusters? across Africa, through
Technical Assistance and funding in implementation and monitoring

Link up African enterprises and major projects with potential partners and investors,
through promotional activities, notably African investment forum, and ensure
facilitation and management of investor relations (e g. contract negotiations)

: 11@ —Pg\/)i%a‘/\ 201




Industrialize Africa: The Results

Kenya
(1993-1997)

Thailand
(1984-1988)

Malaysia
(1986-1990)

Indonesia
(1984-1988)

South Korea
(1975-1979)

Turkey
(2002-2006)

Industrial GDP, USD Bn, 2014

»52

16,7

3,2

18,9

2138

411

p35,7

43,3

11,0

Yearl

90,5

Top performers have achieved a 90% to 190% growth in 5 years

Year s

+180%

+80%

+87%

B Other M Industrial GDP B GDP per capita
Increase in Africa’s industrial GDP would drive growth of

overall GDP and GDP per capita

Africa GDP, USD Bn, 2014 CAGR
3,621 2014-2025
Aspiration

| 79%
@@

GDP per capita, USD Bn, 2014

2703

2,010

2014 2025 Business 2025
as usual Aspiration

VB2 %'il il ‘P(\/)ldja\/\ ZOUD Source: HIS, World Bank, Global Insights, Nigerian National Bureau of Statistics, US inflation calculator



Integrate Africa: The Challenge

Limited amount of intra-African trade

f \ . Yy Lift market N (O N Promote
. Brokering &
Regional L access movement of
coordination . Support for
Power . barriers & . people
of regional regional
Market . scale-up . through
infrastructure . . value chains -
Development . intra-African changes in the
projects

J VAN trade VAN -/ visa regime

Iniegraie Africa >

N\

Improve
Light U
e Industrialize . Quality of
and Power ) Feed Africa )
. Africa Life for
Africa .
Africans

| Constralnts to intra-African trade:
+ Lack of infrastructure

- * Cumbersome policy and regulatory frameworks
 Significant non-tariff trade barriers

Limited capacity of regional economic
communities

FADADE 15 fdp
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mprove Quality of Life for Africans: The Challenge

Demand for jobs exceeds supply by 8M jobs each year 31% of African youth are unemployed or discouraged
New entrants to the labor market and wage jobs created annually Employment status in Africa, by age
Millions, average per year % of age group, 2015

Unemployed or Discouraged
Economically Inactive

Vulnerable Employment

Wage Employment

M Youth (age Adult (age
MNew Entrants Wage Jobs 15-35) 36-64)
For those employed, 80% are in the informal sector Lack of opportunity affects youth in every country

Distribution of employmentin sub-Saharan Africa

Youth unemployment,
% of total labor force, 2010

by country
43 %, 2015
3% - Unemployed ’

i' -i Wage Industry
| i [ Wage Services = ';"':_11
i ' B Non-Wage Industry & Services W 111-22
i 1 W 2021

- Agriculture B No data

The costs and consequences of youth unemployment are significant
* Without systemic change, 50% of African youth will be unemployed, inactive, or discouraged in 2025
* This can lead to increased unrest, with 40% of those joining rebel movements being motivated by lack of jobs, and

outward migration which cost Europe 10x annual border control budgets in 2015
FADADF 14 Hifpn ot




Str?igy: Jobs for Youth in Africa

- Integrate: Reorient Bank operations to
“transform impact on youth employment

‘Innovate: though partnership and flagship
programs in agriculture, industry and ICT

Invest: in SMEs, business development
services, job matching platforms
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,’ Jobs for Youth in Africa;: The Results
"f\,

Jobs for Youth aims to raise $5 billion over the next ten years

In order to:

—G Create at least 25 million new jobs for young Africans

_a Reach over 50 million youth, enhancing opportunity and
employability

_e Generate $30 billion in income gains for the African economy, a
return of 6x the investment required

n I
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Cross Cutting Area: Climate Change

* Investing in clean energy; sustainable water resources
management; climate resilient agriculture

CO2 emissions ) o _ ) .
per capita - Committed to raising climate finance to $5 billion by
B tigh 2020 or 40% of new approvals
EMissions
- Low Ve * Implementing Agency for the Green Climate Fund
amissions .
k-
Those who contribute the least greenhouse gases . o
il | " gl t hg How AfDB Finances Climate
will be mos lmpac ed by climate change Change
» A -managed Additional
AfDB Statutory Resources Resosx?cr;zr('st), éﬁfﬁis
programs, etc.
Vulnerability to ‘
climate change
| 20| 8| B | |o=| = | 8
- vHu.gr?erabmly - ‘
. t:i‘:.:umb|irly ,, § ‘ O&wrlniﬁaﬁve;: '
14 4 & GCF, Africa50 Fund, FAPA, ACSP,
(&" Samson et al 2011 g NEPAD-IPPF, RWSSI, ICA, AFP,
.

DE DEVELOPPEMENT
AFRICAN
DEVELOPMENT FUND

ClimDev Africa, AREF, several bi-lateral
 funds, Co-financing, etc. < i @
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Cross Cutting Area: Gender

v Ebola Social Investment Fund

18.45m

v" Affirmative Finance
Action for Women In
Africa

418 m

2011-13 201416
Women with improved access
to sanitation

17.35m 6.67 m 2.39m

1.83m

New projects
incorporating “gender-

8.52m

!

informed” design has
increased to 91 percent

\

2011-13 2014-16
Women who benefit from 2011-13 20]4‘15 201113 2014-16

improvements in agriculture Nomen with improved access W?men benef':lting from
to electricity connections projects and microfinance
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Cross Cutting Areas: Addressing Fragility

o _ Approved resources by sector
Constant monitoring of fragile in fragile situations (UA 950m)

situations on the continent

Water and sanitation
2%

griculture
9%

Step 3: Step 1: Assess

Implement -
Category 2 operations cgjﬁltlr';yaitd
regional spill-overs or
national deterioration

outlook
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Cross Cutting Areas: Governance

Public Sector and Economic Management, including debt

management and domestic resource mobilization

= Sector governance, including natural resource management

Investment and business climate, including enabling business
environment and fight illicit financial flows

Extractive :'_i i
ElTIE:. AALSF

A key partner of EITI A dedicated strcuture to support Supporting negotiation of
natural resource management complex commercial contracts

B Mnﬁ 14 qoﬁ\lOideV\ 201 @




ADF has transformed the
lives of millions of Africans
by improving their access
to better infrastructure and
soclal services;

The Bank is transforming
to become a more effective
and efficient partner both for
the ADF and our clients on
the continent

FAD

RPF 12 AW@MJMO

Achievements under ADF 11, 12 & 13
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Energy Transport Water & Sanitation

3.3m 42.2m 13.5m

beneficiaries beneficiaries

beneficiaries

€

@

Private Sector Regional Integration Health, education,
Development 1320 km training
1.1m jobs created Cross-border roads 65.8m
beneficiaries

He M D

Agriculture & food Governance Gender equality
security 30 countries with 23.1m female
46.1m beneficiaries stronger public agriculture
management beneficiaries
systems




Scaling up Outcomes

Lich UNIVERSAL ACCESS +162 GW electricity generated
3 Ight j‘if ) TO ELECTRICITY +130 million on-grid connections
power rnca . .

+75 million off-grid connections

+150m people adequately fed
+100m people lifted out of poverty
+190m hectares with restored productivity

Industrialise ECONOMIC Industrial contribution to GDP increased by 130%

Alfrica 35 special economic zones supported
DIVERSIFICATION 30 PPPs developed & strengthened

Building regional infrastructure

'n,tae\Fg rate REGIONAL MARKETS Boosting intra-African trade & investment
rica

Facilitating movement of people across borders

— ACCESS TO SOCIAL &  Creating s0 miion obs
: : uilding critical skills
quality of life FO_’ ECONOMIC Improving access to water & sanitation
the people of Africa OPPORTUNITIES Strengthening health systems

N
FNN% FoNDS AFRICAIN
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Conclusion

 The ADF-14 replenishment is taking place at a
critical moment.

 Commendable progress but ADF countries remain
vulnerable to critical challenges and threats.

 Achieving SDGs will require significant scaling up In
resources and this will not happen without a
significant increase in ADF resources.
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 The Bank Is restructuring itself and introducing a
new Business Development Model to deliver this
scaling up and improve its financial health.

« Scaling up contributions and allowing innovative
use of ADF resources will transform the continent.

ARPF 12 qog\oiogav\ 201



