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AFRICAN DSVETLOFMENT FUND

FINAL REpORT 
'OW 'tgn SECOND cENERAL REPTENISHMENT OF THE

1. Following the adoption i.n Mauritius, on the 5 May L977 t

of Resolution 07-77 by the Board of Governors, the President

of :tfre Fund, as .instructed by paragraph 4 of the resolution,

prepared for the eonsideration of the Board of Directors a

draft memorandum on the replenishment of the Fund's resources

for the period of the Second General Replenishment of the Fund

1 9 7 9 - L 9 8 1 .

2. The qubstance of the President's memorandum, which the

i 
Board of Directors consiclered and sent to the Governorso was

' that the level of the Second General Replenishment should be

, 
' 

FUÀ 910 rniLlion based upon the following premise:
I
I
i ' .

, (a) fn 'order to sustain the already proÇressively r

' increasing scope and level of the Fundrs

activit ies, the arnount of the'Replenishment
. had to be such as ,to enable the Fund to

finance an even greater number of projects.
i

ii*:i;'::::.i:;. :::i:::i"::.":ïT::" :11.,.,"
capacity of the Fund as wel,l as the absorptive

capacity- of the recipient countries, it was

planned that its lending progranrne, in terms

of the number of projects during the period,
' 

s'I1ôuld be as follows c
' .  ' . . , '  . é

Igg No. of
B@dEs

1 9 7 8  :  2 5

L979

1 9  8 0

1 9 8 1

, 3 2
4 0
4 8
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(b) That the average size of loan amounts

-, ",, ; , i , , Ias l ike.ly to increas.e durj-ng the period
- * *-"". iê! 

a ratè similar to ' thât of . the rate . .

o f  in f la i t ion pro jected at  12.5 per  cent

as fo lLows:

Year
Estimated

Loan Amount
(FUA Mi l l ion)

Percentage
Increase

1 9  7 B

L979

1 9 8 0

1 9  B 1

s . 8 5
6 . 5 8
' l  . 4 Q
g .  3 3

.1 .2 .5

1 2 . 5

L 2  . 5

1 2  " 5

3" Conseguently, the Presioent submitted the Fundrs lending

progralnme given beiow to representatives of the Governors of

p a r t i c i p a t i n g S t a t e s :  ,  . :

Proposed Fund tending Programr,ne
' L 9 7 9  -  1 9 8 1

(que Mill ion)

Year

i " a 1  : . ! ,  - .

, ;  Nci. .o,f,
Pro jects

, Average
, . Loan'' 

Amoùnt
Per

Pro ject

AnnuaI
',,:888888888��������ota.I .'':.,

Committed
Amount

Rounded
of f  to

Cumulat,ive
Total-

Commi.tted
Amount

1 9 7 8 2 5 5 . 8 5 t 4 6 . 2

,  . : : i

1 5 0

L979

1 9 8 0

1 9  8 1

3 2

4 0

4 8

6 " '58

7  . 4 0

9 . 3 3

2 1 0 " 5

2 9 6 . 0

3 9 9  . 5

2LO

3 0 0

4 0 0

2LA

5 1 0

9 1 0
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4. .Tl"  First  consul tSt ive Meet ing was held at 'church ' '

HOU.se, L,onAon, ô* fg and 14' December'1977, under the ; j ' .": i '

chair.manship of t i l  Veerasamy Ringadoo, Governor'fÔr 'r '

Mauritius r who was . Cfrairrnan of the Boards of GÔvernors of

the.Bank and Fund for the perrod ending May 1978. The :

mee.,ting waS lntendedt by consensus' to be mainly exploratory.

It accordingly confined itself to'ôbservations on the Memo-

randu* 
'subrr:itted 

by the President ând the Board of Directors

and. the establishment of broad commonJy-accepted principlee

upen which contributions by State participants were to be made'

5. Chief among the matters arising from the Memorandum that

vrere discussed vrere the optimum leveL of thê repLenishment for

the period 1979-1981, the principLe and basis of burden-

sharing between the State participants' thd modalit ies of

payment of amounts subscribed, and the formula for payment

and dislursement of the amounts subscribed and conunitted.

6. The President was requested tô prepare sripplementarlz

papers on the foLlowing subjects: ampLification of the b.âsis

of the projected rate of inflation, burden-sharing, maintenance

of vaLue and the cost of administering the lending progiamme.

It was agreed that the Second Consultative Meeting should be

held in Geneva on the 6 and 7 tttarch 1978. The summary records

of the First Consultative Meeting have been circulated as

documen L ADî / CM/RR,/I/SR

i i

7. The Second Consultative Meeting in Geneva considered the

r.nQtters treated in the supplementary papers and also discussed

.in further detai l  the ler, 'el of the replenishment'.  I t  was wide!'y

fgreed among the majol i ty of deputies that FUA. 700 mil l ion

qhould be the target' level of the Second Replenishment, al. though

the figure could be exceeded through new accebsiôns tô member-

ship and such voluntary eontributions as the President might be

able to obtain.
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8. A preliminary draft resolution embodying the principles

and mode of contribulion to the replenishment was. also

considered ,and a number of amendments were made ' In parti-

cular, it was decided that the preliminary draft of the

reeolution, which was modelled after the First General

Replenishment Resolution, shôu1d be suitably amended t'o

,reflect the changed circumstances occasioned by accession

to the Fund of countrj.es which, because of the nature'of their

i.egislative process, could only make gualif ied corunitments to

the Fund. Principles of connritment and cqntribution arising

from these changed circumstances were considered in detail '

9. It was agreed that pledges to the replenishment wodld be

announced at the next, meeting to be heLd on 30 April L978 in

tibreville. The sunmary records of the Geneva meeting were

aLso circulated as document ADî /CI'I:/RR/II/SR

I0. Between the Geneva and tibrevill-e meetings two participant

states submitted observations on paragraphs 6 and B of the draft

resolution which dealt respectively with qualified commitments

and, voting rights. A third draft resolution was therpfoie

preparêd for the meeting in Libreville, incorporating t'he

proposed variations as alternatives to the relevant para-

graphs in the Geneva draft.

11. The Third Consultative Meeting was held in Librevil le, in

three sessions on the 30 Aprit, 3:.:-: and 4---i May. At the first

session, one of the delegatLons which had submitted an

alternative draft for paragraph I of the Geneva draft resol-

ution submitted the text of a complete resolution, incorporating

features of the delegation's previous proposal, several fresh

proposals and parts of the draft Geneva te.'rt. The meeting

agreed,to adopt this new text as the basis for continuing

discussion "
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L2. A Woricing Party of f ive was appointe.d, tg consider the

new text with a view to putting it inÈo a fornr acceptable to

alL the State participants.

13, Irt tfie tinre of the Ehird Consultative Èteetingi.all the

State participants attending were in a position to announce

the siae of their intended pledges with the exseption of Kuraitt

Saudi ArabiE and Yugoslavia. The President of the Bank

indicated that the Bank wouJ.dn if, its Board of Governcrs

approveë' be able to make ô colrmitment of FUA 10 milLion as

its contributian to the Fund's resources. The amounts of

State participantsr contributions appear in coLurnn 2 of the

Annex to the draft Resolution.

I.4. Etre provieional sunmary record of the fht rd Consul.tatlve

Ir{eetlng is attached hereto as document frDFIRR/III/SR.

15. During its 41st l{eeting held in Abidjan on 29 June,

the Board of Directors of the Fund studied the summary records

of the tluee Consultative &teetings as rselL as the final, draft

Ëesolut,ion on the Second General Replenishfient and noted the intericit"';.1

pledges nade by State participants at the. Third Consul'tative
$leeting. ?he Board of Directore expressed its satisfaction

with the results of the Consul"tative Meetings and beLieved

that the a&ount,s pledged and the terrns and conditions contained

in the final draft Resolution formed an acceptabte basis for

the funrln s operations for the perioh of the Second General

Replenishment - 1 January'1979 to 31 Decenrber L981. Conseguently'

the Fund's lending programme, as. contained in document ADË'r/R8,/I/t3,

whictr envisaged a replenishment target of FUA 9L0 million would

have to be restructured to reflect availabl,e resourceg.

16. Ttre Board of Directors therefore recomnends that the
attached draft Resolution and the Annex hereto be adopted by

the Board of Governors of the Fund.





AFRICAN DEVELOPMENT FUND

. BOARD OF GOVERNORS'  . . .  !  t r l  l :  . . - . i . . . , r . ' r , . _ i

:  i  ,Draf t  Resolut ion -78
r i _ -  _ . :

çgqcernirrg additions to the resôurces of Fhe ,Ful{-j sPs,g,Id

(General RePlenishment

:
THE BOARD OT GOVERNORS,

ËAVIIIIG REGARD to Articles 2, 4, 7 , I and 23 of the Agreement

tgstab1ishing,the African Development Fund ("The Agreement") i

'
GONSIDERING the Report of the Board'of Directors dated 29 June

l9ZB, on the implementation of Resolution 07-77 concerning the

addition to the resources of the Fund, and in particular the

recomlnendations of the Board of Directors contained in that

Report as a result of the discussions authorized by paragraph

rb '  o f  the sa id resolut ion;

IIURTHER CONSIDERING that the Governments cf the state participants

listed in the Annex hereto attached believe that the amounts

stated in the said Annex, together with the terms therein stated,

and the conditions set forth in this Resolution, form an appro-

priate basis for recommendations to their respective legislatures;

and.intend to request, where necessary, their said legislatures

to approve these arrangements wittr a view to obtaining approval L'

to suhsgribe the amounts listecl in the Annex, on the understandinqr

that .no final c-onlnitment by a State participant can be made until

approvar has, where necessary, been obtained from its legislaturei

RECOGNIZING that the review of the adequacy of the Fund's

resources has dernonstrated that there is need for a substantial

increase in such resources in ord.er to meet the development re-

quirements of the poorer and less developed member countries;
l , . i

. ' ' : a .  
:  . ,

' i ; . ' 1 i . .  , i . .  
" " . . . ,

.  
' ' . j  

i  
. - t  , .
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FURTIIER RECOGNISING that the consultations on the second

General Replenishment of the Fund's fesources have resulted

in a consensus that the level of operations desirable for the

3-yea1 .period of the Secon6 General Replenishment justi f ies a

taiget replenishment f igure of 700 (seven hundred) mil- l iàn

Fund Units of Account without prejudice to the possibi. l- i ty of

further increases through new or addit ional subscript ions;

DECIDES as fol lowsr
' ' .

I. The Fund is authorized to proceed with the

$econd General Replenishrnent of its resources

. for a 3-year period commencing on 1 January L979t

2(a) The Fund is author{zed to aciept, from each of

the State part icipants l- isted in the 
1"":"

attached to this Resolution, a subscript ion to

the Second General Replenishment of the Fund in

!. the State part icipantns national. currency in an

amount not less than that indicated in the fourth
, :

column of the Annexi
. l

. (b) The Fund is further authorized to aceept additional

subscriptions thereby facil i tating the attainment of

a concessional lending target of 70o (seven hundred)

mill ion Fund units of Account. Nothing in this

s u b - p a r a g r a p h s h a l l p r e v e n t t h e F u n d r \ ' û i t h t h e

approval of the Board of Directors, from accepting

additional subscriptions and contributions in excess

of this amount;

3 (a) 1o make a subscription hereunder, the State

j. participant shall deposit with the Fund an'Instrurnent

of subscription formally confirming the state

participant's intention to subscribe to the Fund

an amount of its currency not less than that indi'cated

in the Annex. Except as specified in sub-paragraph

(b) of this paragrapho the Instrument shall constitute



(b)

. - r  J :  ;

an,,unquâlified comnitment by 
-the St'âte part'iieÏpant to

make' paymelnt of''thê'' sûbscripÈion in the inanner 'and on

the. terms set, forth j.'n br contemPlated by this resolution.

Such a subscripti 'cn ;shall be ëa1Iedran unqualif ied

subscriptionl fôr:the purpose of this resolutioû;'
i . :

As" an a*ceptionâl case, where an unquaLified cômtnitment

cannot: be giveû by â,State participant due to its

legislati.Ve practi.ce, the Fund m-ay accept. from that,

State participant an Instrrnent of Subscription which

contains the qualification that payment of all instalments

of the .subscription .exceptrthe first is subject to

subsequent budgetary appropri,âti'ôno but includes an

undertàkinE' tro seek such' appropriation, over the'period

of the'replenishment and to notify the Fund as soon as

êach àppropriatiôn is obtained.' Such a'Subscription shalL

be'eal led.  a 'Qual i f ied'subscr ipt ion for  t f re Purpose of  th is

resolutionr. but'shall be'daemed to be unqualif ied to the

extent thaÈ appropriation has been'obtained;

fhe Second, General Replenistrnrent sha}l come into ef fect

on the date whën i lnstruments 'of  Subscr ipt ion:have'been

deposited'wi.th' the Fuhd for unquàlif ied' subscriptions in

ân aggregatè amount equivalënt to at least three hundred
:sn6.r' ç6nty-five ni!.h'oh Fund Units of Account; Unless the

Board of Directors otherwisê deteimines, such dâte shall

be not later than 31st Decerober, L979" Eaeh Instrument of

Subseription sha1l becorne effective when the'second General

Repl-enishment .comes 'into 
effecta ot when such Instrument

is dêposited with the Fund, whichever is latèri
,  j  . i  l  

' _ . i .

4 .
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4

Payments in respect of each subscription sha11 be

made in freely convertible currencies, in three

, instalments , 01 which the f,irst shall be made on or

b-efore lst october, .I979t Q=r not, later than 30 days

' after a State participant's Instrument of Subscription

becomqs eff.ective, whichever is latert . vtith sub,eequent

payment,s fall ing due on lst_ October, 1980 and

Lst Cctobero 1981i or on the anniversary dates of the

. Instrument of Subseription becoming effective, which- .

ever is later". Whatever amounts are outstanding after

Èhe dates haæ,einabovÊ stated shall have been Paid

,  , . .by  31s t  December ,  L981;

The total amount of each,subscription shall be

paltable in three annual instalments of equal or
- , êscending magnituder provided that in the casq of,,

. payment of inst.alments of ascending magnitude,,the

- fi{qq such instalment shall be made in an, amount ,{r-ot
, less ,t^han 25t and the segond instalment shal-!..be made

,. in an amount not leç.s tsan 33t of the total, ,o,f ,'the
particular subscription made hereunder;

- : , .Payments in respect of  each subscr ipt ion shal l 'be

, .  made in .qas,4.orr :  at ' the.  opt ion of  the State

,, paftigipant nraking the paymêrl.tr by the deposit of

. ... , non-neqotiab.tre non-interest-bearing notes gr, s-imiLar .

, ,  obl igat ions.of  the State part ic ipant,  encashablg, ,by

;-. the fund at par,.on .demandi,. . ,. ;: i  - ; , ' '  t, .

: r ' - , - . . ,  i ' ' : . ;  
' ' ; '  '

tsefore :g.r: êÊ,thq. Èime of depositing its rnstrument

,"-Ï of Subscriptio..p ,çach State p.articipant shaLl indicate

to the Fund riLg proposed prograrnme of instalment

payments on the basis of the principles set forth in

sub-paragraph (a) to (c) of this paragraph;

(b)

I

i i

( c )

( d )
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NC, State .partieipant sha11 be obliged to make any

payment e-xcept to the èxtent that .its subscription

has become available,fôr loan commitments as specif ied

in paragraph 6 of this r.esolution; :

Each. unguaS.if ied sub'script ionr, âs defined in

paragraph 3 (,a) of this resolutionr, shall  be divided

for loan comqitment purposes into. three egual- tranchesi

. ,  , : ,  ' i  
;

Each qualif ied subscriptiona ôs dèfined in sub-

parggraph,3(b) of this resolution shall become

availab.le, for ciammi-bment b1z the Fund only when and

to Èhe exte*i't' ÈhaÈ,:it .beco:nes unqualified according

to thaÈ sub-.paragraph; . : .
i .  , -

The first tranche' .rf ,eâch, unqualif, ied subscription

shatrl become avai,lable for commitment on the date the

relevant Instrtment 
-Of 

Subseription becomes effective

according to paragraph 4 of this resolution" 1:

,r$he second and,third. :tranches of eaçh unqualif ied

subscriPtion shall become available for commitnient

on the lst  of  , ,Jenuar iy 19,8Q,ând 198L respect ively;

,,of. OD the ,date the re}evant Instrument of Subscription

beqomes effeetive, r^rhichever is later; but only if
' , '  prior'to such date eâch Qualif ied Subscription shall

hêiVê 'becomé'Uriqualif ied and available for commitment

to the extent respectively àf 
'orro 

t 'hird, and

two-thirds, Qf the total amount of such subscription;

:

Nofivithstanding the foregroing, if a state participant

making a qualif ied subscription is unable, in any

.Tegrr to make available for loan commitment purposes

a tranche equal to one-third of , i,ts total

subscriptionr that state participant sha1l consult

with the Fund to establish a mutually acceptable

, ' ' i

.,(c.) ,
- t l

(d)
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tevised schedule under which the shortfall wiLl be

macie up in the next subsequent instalment;

and the Board of Directors may theieupon by resoLution

modify the precondition for rel.ease of subsequent

tranches of Ungualif ied Subscriptions specified in

the last sentence of sub-paragraph (c) of this

paragraph, as necessary to conform to the revised

schedule. Should any such modification lead to

a disparity between the relative proport,ions of

subscriptions available for loan comnitment which

is significantly greater than that contemplated in

the said sub-paragraph, then any other contributor

rây, at its optiono and after consultation with the

Fund, require a cotnnensurate modification in the

amount of its subscription which r.rould thereafter

become available from time to time for Loan côrunritment

purposês. Should such commensurate modification

mean that some tr>ortion of such subscription woul'd

not become available for loan commitment purposes

at all during the period of the second general

replenishment, then that contributor shall consult

with the Frrnd concerning the apPropriate treatment

of that portion of its subscriPtion;

Tf, in the course of the replenishment, delays in

the making of subscription comrnitments cause or

threaten to cause a suspension in the Fund's lend.ing

operations or otherwise to prevent the substantial

attainment of the goals of the replenishment' the

Fund sha1L convene a neetinE of representatives of

gtate participants to review the situat'ion and

consider rûays of obtaining the necessary

subscription commitments ;



I  ( a )

(b)

(p )

7

Far the purprrsê of deternining ite proportionate

shàre trf thb aggre.gaàed votes of the State

partàcipants under Article 29t3) of tTre "tlEreenent

and to the extcnt that paymcrit has becn iaader each

increase in the subscriptinns hy a StaÈc paràicipa'nt

shall be added tc the subscriptions ma<1e ty it undsr

Articles 6 and 7 af Èhe Àgree:nent nn tho lst of

Februaryr r'4ây, Auqust and Sovember of each year ùegàn-
'ni+rg with the coning intc effc+t of the reselutionr

gsf  not car l ier  than ist  Àugut i t ,  19?9t

Each $tate pârticipant acdepts the provigions of

sub-paragra*h ta) herein te chei ûxtenÈ that it,e

êceèEltê.rlc€ is required under ÀrticLe 29 {,3} of .the

.irgreement;

For the purpc)eê:r of Àrticle ??.i6) (b) elections

for tire F+ard of Directors shaLl take place during

the arrnual rneeting of the FunC Bcard of Governors ;

i n  l g É c F

ltre right.s ar:d ob'liqatiûris of State participant,s

rnaking additir:nal subs*ript.ions pursuânt to this

resoS.utir]îrp of other $tate g;articipants, of Èhe

8ank, an$ of the Fundn in respe*t *f the additional

subscripticrns provided for il: Èhis resol-ution shall

{cxcept as otJrerwise provided far in this reêolutica?}
be the seïiê as Èhr:se vrhic!: gov+rn Èhe initial

subscri.ptiE:nç of original par'Licipants made pursuant

tc .trrti.cle 6 cf tlie Agreornent". save that, for the
purpose of thrs val-uation oÈ a<lditional subËcripticns

authoriaeri h1z this resr:ltrt icnr rlrt i-c.l,e. 13t13 and {?}
<rf Èhe ?rgreer*ent are h*reby uairrcd and ehall not

ber appli.cable i

9 .
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In determining ttre equivalence to Fund tJnits

of Account of the several eurrencies in which

subscriptions are made under this resolution

national currenci-es are translabed first. into

U"S" dol lars at  the rate prevai l ing on the

28th of  Apr i l ,  1978r âs given by the IMF in the

Ahnex to this resolution, and thcn converted

into Fund Units of Account at the rate of I Fund

UniÈ of  Account being equaL to US$ 1.11111.



ANNEX

CONTRIBUTIOI{S TO THE SECOI{D REPLENISHMENT

(IN F.ttri:A:, U,S. DOI,,tr,AR :AND CURBEI-{CY UNI'JS}
. . i

PARIICIPANT
STATE

Âl4ouNT ,
EQIIÏVALENT IN

F .  U . A .

,t\[,lOUNT
EQUIVALENT I}.1

u .  s .  $ .

AMOTTNT
NATIONAL

CURRENCY
IN

A . D ,  B .
BEI,,GTUM

BRAZII,

CA}IADA

DENMARK

FINIAND

TRANCE

GERMANY

ITALY

JAPAN

KUWAIT E

NETIIERtANDS.

NORTÛAY

SAUDI ARÂBIA E

SPATN

S!ÙEDEN

SWITZERLAND

UNTTED KINGDOM

u .  s . A  "
YUGOSLAVTA E

1 O , 0 o o , 0 o o
1 2 , , 0 0 0 , 0 0 0
9,-o0o r  oo0

67 ,639 ,325
2 5  r  C I 0 0 , 0 0 0
I o 0 o 0 r o o o

1 9  r  5 1 4 ,  3 3 0

7 3  r  5 0 0 , 0 0 0

3 0 r 0 0 0 f 0 0 0

9 5  r  0 0 0 , 0 0 0

1 8 ,  o 0 o ,  o 0 0
3 0 r 0 0 0 r 0 0 0

10 ,  o0o  r  oo0
42 rO00 r  000
3 2 , 0 0 0 , 0 0 0
3 0  r  0 0 0 , 0 0 0

L L z , 5 o C , 1 1 2

1 , 1 , 1 1 1 , l , o C I

. 1 3 r 3 3 3 r 3 2 0
g  , 9 9 9  r  9 9 0

7 5 , 1 5 4  o 7 3 Q

2 7  , 7 7 7 ,  ? 5 0

I , 8 8 8 , 8 8 0

2 L  r 6 9 2 , 5 6 7

8 1 , 6 6 6  r  5 8 5

3 3 r 3 3 3 r 3 0 0

r 0 5 , 5 5 5 , 4 5 0

L 9  , 9 9 9 , 9 8 0

3 3  r  3 3 3 , 3 0 0

L l ,  L l l ,  l . oo
46  ,666  r620
3 5 r 5 5 5 r 5 2 0

3 3 , 3 3 3 , 3 o o
1 2 5  , 0 0 0 , 0 0 0

BF 430  ,366 ,236

c R . $  1 7 1 , 6 4 9 , 8 2 8

c A N . $  8 5 r 0 0 0 , 0 0 o

D . K R  1 5 6 r 8 0 5 r 3 9 9

F . M K  3 7 , 5 L 9 , 9 6 2

F .  1 0 0 r 0 0 0 r 0 0 0

D M .  1 6 8 , 8 7 0 ,  L 5 4

L . 2 8  r 8 9 9  t 9 7 L ,  r 0 0

Y . 2 3  r 5 2 8 r 3 0 9 n 8 0 5

ÀlLG. 44 rL99 ,956

N . K R . 1 g 0 , 0 8 3  r  1 5 3

:
P T A "  8 9 8 r L 8 7 r 9 9 1

s  " K R . 2 L 5  |  5 0 6  r 4 5 L

s u t . F .  6 8 r 8 5 3  , 2 6 4

É .  S t g .  L 8  ,  2 0 1  ,  9 8 8

u s " $  L 2 5 , 0 0 0 , 0 0 0

624  1153 ,767 6 9 3  , 5 0 3  , 4 9 2

( @ ) Not pledged yet"



Note s
The rates pf,. conversion ln raonet?ry ryils Ln U'9'
âôiràis-tu'-,âi.teo uy rlm: are as gir/91"'lgroost'-- rhey
are representat ive fa les as at  Àpr i l  280 L97'30 except

iâr tnà Belgiah Franc r; ihfch is the represen+-ative rate

for  Apr i1  27,  ig7g,  an6 '  the Swiss Francu whj 'ch is  based
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